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FROM OPIC 

E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: AMOCO CHEMICALS INSURANCE APPLICATION 
484-74-231 

REF: TAIPEI 2027 

OPIC IS REVIEWING THE PROPOSED AMOCO INVESTMENT IN LIGHT 
OF THE RISK THAT WOULD BE ASSUMED AND THE NEED TO APPLY 
LARGE AND SENSITIVE POLICY GUIDELINES. 

BEFORE MAKING A DECISION ON AMOCO'S APPLICATION AS WELL AS 
ON PREMIUM RATES WHICH SHOULD REFLECT RISK ADEQUATELY, OPIC 
LIMITED OFFICIAL USE 
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WOULD APPRECIATE RECEIVING EMBASSY COMMENTS ON THE 
FOLLOWING: 

1 . CENTRAL INVESTMENT HOLDING CO. (CIHC). AMOCO 
HAS CONFIDENTIALLY INDICATED THAT CIHC IS A CHANNEL FOR 
INVESTMENT OF KUOMINTANG MONEY. CORROBORATION OF THAT FACT 
AND ANY INFORMATION AS TO THE CONTRIBUTORS OF ITS FUNDS AND 
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NATURE, PURPOSE AND ACTIVITIES OF CIHC WOULD BE QUITE 
HELPFUL. 

IS CIHC INVOLVED IN FINANCING OF OTHER FACILITIES BEING 
BUILT OR TO BE BUILT IN THE KAOHSIUNG PETROCHEMICAL 
COMPLEX? 

2. KAOHSIUNG COMPLEX. OPIC WOULD APPRECIATE RECEIVING 
NAMES OF OTHER U. S. COMPANIES INVESTING IN DEVELOPMENT 
OF THE PETROCHEMICAL COMPLEX AT KAOHSIUNG. WHAT PORTION 
OF THE TOTAL INVESTMENT IN THE COMPLEX IS REPRESENTED 

BY THIS PROJECT? 

3. ENVIRONMENTAL IMPACT. THE INVESTOR HAS STATED THIS 
FACILITY TO PRODUCE PURIFIED TEREPHTHALIC ACID (PTA) 
REFLECTS AMOCO'S LATEST DESIGN AND THAT IT WILL HAVE 
NO HARMFUL ENVIRONMENTAL EFFECTS. HAS THE TAIWAN 
GOVERNMENT MADE ITS OWN JUDGMENT AS TO THE IMPACT OF PTA 
PRODUCTION AND OF THE TOTAL COMPLEX ON THE ENVIRONMENT? 
IF SO, WHAT STANDARDS HAVE BEEN USED? 

4. WOULD APPRECIATE REPLY TO ABOVE ASAP. 

VANCE 
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